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In view of the developments reported in your 90, 
of te he eid 
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March 30, 11 p.m, » 6 p.m, and London'é 3073, ree) 
yo. 8 On ae? fq core). w“ Oo 
April 15, noon, to Department, it 18 suggested that King / oO 
Ibn Saud may Wish to avail himself, at the expense of this a 
Government, of the services of Colonel Eddy as financial m 
and economic adviser, as well as military adviser with Lal 
respect to such matters as the King may wish to discuss _ 
with him. (This arrangement would be permissible under the 
provisions of Public Law 722, approved October 1, 1942, 
authorizing the President to designate military and naval 
personnel to advise with respect to military and naval 
matters such countries as he considers necessary to assist 
in the interest of national defense,) o 
Please state whether you consider it advisable to ss 
suggest the foregoing arrangement to the King during your Oe 
forthcoming visit to Riyadh, provided in your judgment it 3 
should appear opportune to do so, If you concur in principle He 
with this suggestion but in the event that the time of your o 
visit should not appear propitious for discussing the Su hel al 
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matter with the King, do you believe, in view of Amir 
Faisal'a invitation to Eddy to visit Riyadh, that arrange- 
ments could be made for Eddy to stay on there for a while 
and that the suggestion should be made to the King sub- 
sequently after he has had an opportunity to become better 
acquainted with Eddy? 

Unless you consider it inadvisable to make this sug- 
gestion to the King, please discuss the matter with Eddy 
and report whether he would be willing to undertake this 
important mission, If he should be unwilling, please 
express your opinion as to whether the King might wish to 
avail himself of the services of Colonel Hoskins in a like 
capacity. 

If you concur, the Department will recommend to the 
President that he designate either Eddy or Hoskins, es cir- 


cumstances warrant, to gerve as an adviser to King Ibn Saud, 
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BJB - 679 Jidde 

This telegram must be FRO 

Closely paraphrased be- Ma tea April 20, 1944 
fore being communicated 


to anyone. (SC) Rec'd 8:49 p.m, 
_ ; DEPARTMENT OF STATE] 
Secretary of State, diimniDh Ld y Peay? fas 
W. 
ashington, APR | ah 7: 
ve 800 
116, April 20, 1 p.m. ASTERN AFFAIRS 
eR 
|a~ It would be of interee} to know eubatance of 

740: 00) AM. We windy hi ye tgs = Ht, we 
London's 3073 April 15, nooén, which ne not repeated 


here (Department's 65, April 18, 9 p.m,). 

Telling King that, if he so deeires President is 
ready to name Military Adviser might be useful. If 
King segires Adviser designation of officer becomes 
aetail, if not, refusal might set a useful precedent 
should question again ariee, 

In my opinion subject of Financial Adviser shoul 
not now be discussed other than to say that if King 
would like Americans in advisory capacity Government 
would give sympathetic conaideration to any request. 
Specific proposal for financial adviser might be con+ 
sidered when plans for increased financial aid to 
Saudi Arabia take more definite shape. 

Colonel Eddy will accompany me to Riyadh and no 
objection is perceived if he wishes to remain there o 


to return 
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-2- #116,’ April 20,'1 p.m., from Jidda.: 


to return a second time. He is willing to accept 
post as Military Advieer,. 
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During your forthcoming talks with the King you 
may state, if it appears advisable to do so, as suggested 
San your 116, April 20, 1 psm., thet if King Tbtn Saud 
would like to have American advisers in a military, 
financial or other capacity, sympathetic consideration 
Will be gxiven to his request, 
It appears desirable that Eddy remain in Riyadh 


if it is feasible to arrange for him to do so, 
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to anyone. (SC) Rec'd 7:55 aims, 20th. 


Secretary of State, 
( Nog MAA Ye wer aul 


S ¢ seni 
at EASTERN AFFAIRS 


Washington. 


224, April 27, 3 pem 
fhis Legation has not received London! 3073 
990 f£'A 
April 15, noon, reference my , aie/ ip il 20, 1 peme, 
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and Department 's 66 / Aptil 20, 5 Ppeme 
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MJB-967 Sidda 
This telegram must be 
closely paraphrased be- Dated April 27, 1944 
fore being communicated 
to anyone. (SC). : Rec'd 9344 aem., 28th 0 
© 
Secretary of State, o 
Washington. . 
Jl 
cla > 
\25, April 27, 2 peti, ego § | > 
bY Authorization to mention advisers contained in o 
q1 y Department's 69, April 25, 8 p.em. received after my 


return to Jidda. Substance of Department's message 
will be conveyed to King at first favorable opportunity. 


Suggestion of military adviser would be presented 


wt ) under more favorable circumstances if Depar tment a 
pee 

ar authorized me to say that President is ready to appoint a E 

adviser siiould King so desire. e ~ 


Colonel Eddy arrived at King's camp he is probabisy ins 


in Riyadh today and intends to reach Baghdad May 5 rat 
() 

after visiting Dhahran he is ready to return to Riyadh Piz 
any time needed there, att 
3 
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This telegram must be ‘ 
closely paraphrased be- Dated April 29, 1944 


fore being communicatcd 


to anyone. (SC) Rec'd 5:55 pem., May 2nd. 


Secretary of State, 
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Washington. Tae 


132, April 29, 8 p.m. bie} 
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a arPA 


King recently sccured services “O three or four 


Syrian Moslem financial experts to help with Saudi 


Civil Service, Customs and other matters. Within a few 


days after their arrival in Riyadh he pa hi British 
H ae wilt Faue LIA 
1 Ss pyr a 


expert" for similar work. London's 3073, Apr 


noone 


American Military Mission can go to any place 


required except Holy cities of Mecca and Medina and can 


approach those places closely enough to be accessible 


to military personnel stationed there. Note that Jordan 


tried to justify intrusion of British Military Mission 


Srél € T IAL 


soying that American Mission would depart promptly leaving 


British to train and organize Saudi forces. 


Justification put forth by Sir Maurice is not con- 


vincing, If he sees no conflict between current British 


projects in Saudi Arabia and prior American plang he must ©! 


base his 


t 


-2-#132, April 29, 8 p.m., from Jidda. 


an 
base his conclusion on considerations not known to 


this Legation. 

In my opinion United States Government should 
not consent to or acquiesce in despatch of British 
Military Mission until American Mission has finished 
its work. 
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SUBJECT Memorandum of conversation between British and 
American government officials in London regarding 
financial and Military advisers for Saudi Arabia. 


For the original paper from which reference is taken 


(Despatoh, telegram, instruction, letter, etc.) 


Dated sprit 19,1944... — State. Dept.._(Kohler) 
Financial Division 
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MEMORANDUM TO: Wr. Leonard Parker 


> wa OO 
FROM: James !. Landis © | 
O- 
i a 
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Ui 
The Calarab veople have just advised me after = 
> 
inquiry of Ohliger in the field that Ibn Saud would “ss | 
—s 
be agreeable to receiving American assistance in the i | 
from of advice on matters of finance, etc., for & 
Saudi Arabia. aN 
x< 
U. 
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Serres, ole 


Auguet 14, 1944 


SECRET 


Colonel William A, Eddy, 
Appointed Envoy pee igs ge ag and Minieter 
Plenipotentiary of the United States 
to Saudi Arabia, 
Care of the Department of State. 


Sir: % q 


Reference is made to the Department's telegram no. 
119 of July 3, 7 p.m. to Jidda quoting the text of a 
communication to Sir Maurice Peterson of the Foreign 
Office in London concerning, inter alia, the question 
of furnishing advisers to the Government of Saudi Arabia. 
It wae proposed therein that the American and British 
diplomatic representatives at Jidda visit King Ibn Saud 
together in order to make certain suggestions set forth 
in this communication regarding advisers. Sir Maurice 
Peterson was informed that, in case he felt unable to 
concur in this proposal, this Government might contemplate zs 
instructing ite representative to visit the King alone in 
order to ascertain the King's views regarding the adviser ~ 
question, f 


Reference is made also to the Department's telegram 
no. 150 of July 26, 7 p.m. quoting the text of Sir Maurice 
Peterson's reply to the aforementioned communication. It 
may be noted that this reply contains no indication of 
concurrence in the Department's proposal of a joint visit 
to the King. The reply does, however, suggest that King Ibn 
Saud be provided with a Sunni Moslem financial adviser, 
which Sir Maurice Peterson alleges is the kind of adviser 
that the King wants, 


Although it is understood that the British Minister 
at Jidda has discussed the adviser question with King Ibn 
Saud, in so far as the Department is aware, the King has 
never expressed his views on this subject to the American 
G@iplomatic representative there. Since the only informa- 
tion available regarding the King's views on this subject is 
based upon statements he is alleged to have made to the 


: British Minister, it is considered advisable to endeavor 


to obtain from the King a direct expression of his views 


in regard to the matter. 


You should, therefore, when you visit the King to 


present your credentials, seek an opportunity to ascertain 


the attitude of the King r the adviser question, 
particularly a to hether he desires to be furnished with 
an American financial adviser... 


Just 


/ OB 
A pt 


Just prior to your visit to the King eheuwld 
infora your British eell that = intend te ascer- 
tain the King’s views on subjec 

Yeu should alse the Departezent the 
probable date of your visit the in order that 


the Department may advise Sir Maurice Petersen, if it 
appears desirable at that time to do so, that you intend 
te discuss the adviser question with the King. 


Very truly yours, 


1944 


heey 8/14/44 \ $6 eo / 


DIVISION OF 


DEPARTMENT 
i INCOMING 
COMMUNICATIONS 
AND RECORDS 


STATE TELEGRAM 


GEM-1187 Se Jidda —~fir— 
This telegfream must be 

closel;  -arephrased be= Deted November 28, 1944 

fore being communicated a 
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£ fies RALS pean 


Secretary of Statc, 


Washin;tone ‘ 


555, November 28, 10 a.m. 


One. Foreig¢n Office erguments for sound 





financial edvice to King Abdul Aziz are wholly: - 
reasonablee (S.JC2=T REDEPTS 858, Novenber 25. 5 pame) a 
— I am convinced however thet appointment of a British = 
nominated edviser will jeopsrdize our claim to »rimary < 
; interest in Saudi economy as well as economic proposals o 
| Department is preparing. We have all the investments MA 
end therefore chief interest in financial policye po 
Two. If King has voluntrrily esked for c Sunni = 
— Muslim adviser we may ultimately lose the ap ointment 
a lyeour the facts have never been verified (Lcz:tionts 
uk 272, September 9, 3 oem). 
4 Three, I hope appointment of British nomince 
we if conceeded can be delayed until efter my visit to g 
(o- Riyadh. If British adviser appointed first he may 5 a 
well demand to be consulted on proposals DeDartment fe 
F is preparing = ! _ 
S. ie 
: Ss 
= re oo 
¥ o 
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—-2-#355, November 28, 10 aem., from Jidda. 


is preparing to make to Kings If proposals are arreed 
first they will bind financial adviser. 

Foure All cepends on my mission to Riyadlie 
Without a lons rance economic agreement with United 
States, King would »robably accept British nominee. 
After hearing from Deyertment or assured of Ancrican 
support King might accept an American or at least 
exclude British ap ointee from interfering in United 
States economic proposals. 

Five. If Devartment concurs in British »roposal 
which I would regret and appointment is made before 
my trip to Riyadh I hope the financial advisors func- 
tions can be clocrly limited to fiscal sroblens and 
internal organization with no (repent no) eccnomic 
powers. However, British appointment of man to this 
key post could be casy way to control Saudi banlting, 
dollars for purchase from USA end all forcigfn commerce, 

Six. Arrival of five million riyals and announce- 
ment that gold bars rre en route by air have revived 
belief in rescurces of USA. A British financial adviser 
would no doubt echo British argument thct subsidy riyals 
are inflationary end zold undesirable. On every count 


I believe American financial advice should prevail. 


EDDY 
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Mite 
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¥ elegram noe 355 of November 28, 10 aeme, 
me ee our Minieter to Saudi Arabie makes the 
“—~—Tollowing statement: 


"All depends on my mission to Riyadhe 
Without a long range economic agreement with 
United States, King would probebly accept 
British nomineee After hearing from Department 
or assured of American support King might 
accept an American or at least exclude British wu 


appointee from ipbepfering in Voited States U 


economic propos 


This suggests a degree of economic rivalry in Saudi Arabia ‘' 
between the United States Government and the British 
Government which troubles me. I have heard tnat our 

Navy Department is keenly desirous of the United States 
Government's taking some action in Saudi Arabia designed ta. 
throw further safeguards around the petroleum concession 

in that country owned by an American 011 companye I have a 
heard that ways and means of bringing this about are 
under discussion between the Navy Department and NEA. + 
EUR has not been informed in regard to any of this considera- 
tione 


I understand that the Navy Department has proposed 
that the United States Government purchase a large amount 
of petroleum in the ground in Saudi Arabie in order (a) 
to give tangible evidence of the direct interest of tha 
American Government in the maintenance of the United <-_ 
States petroleum concession and (b) perhaps afford a baake | 
for extending financial assistance to the Saudi Arabian ~ nA 
Government. I understand that consideration has also be ge 
given to a further extension of lend-lease assistance to _. = 
Saudi Arabia through 1945 (that country will receive 
approximately $7,000,000 in lend-lease this year). Other” 
means of extending assistance to Saudi Arabia which are 
under consideration include the purchase of airfield rights, 
further advance of royalties by the Arabian - American,p1l dh 
company and direct credits from the Export Import Bank ‘or 
other Government lending agenciese ) 


4 


=a 


I should be disposed to favor taking such further 
action ae may be decided is necessary to throw additional 
safeguards around the American o11 concession in Saudi 
Arabiae I am troubled, however, at the possibility of our 
taking euch action without discussing at some stage in the 
proceedings what we are doing with the British Government. 
Great Britain has a big Mohammedam population in the 
Commonwealth and follows a stronger policy in regard to 
the Arab countries in the Near East than we find it 
necessary to follow. I should hate very much to see us 
try to run a competing show in this regard in Saudi Arabia. 
Unless we correlate our financial assistance to Saudi Arabia 
with that of the British Government, it seems to me that 
there is danger that King Ibn. Saud will discover thet the 
British and we are working at cross purposes and begin to 
Play us off against one another. If King Ibmn Saud does that 
41t seeme to me that it will endanger rather than safeguard 
the American oil cones in the countrye Moreover if 
he worke both sideg cost both us and the British 
more than it should. 


If this line of thought impresses you, would you 
speak to Wallace Murray and tell him that EUR would like to 


be consulted about this matter because of the importance 
in our relations with Great Britain. 
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SUBJECT oOonversation on Saudi Arabia. 

Informe of - between Murray and Sir Maurice Peterson 
and on request of King Ibn Saud contemplated furnishing 
the Saudi Arébian Government with financial adviser and 
Military advisers. 


For the original paper from which reference is taken 
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Assignment of financial expert to office at 
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Please reply as follows to the Foreign Office's letter 


of November 23 regarding a financial adviser for Kings 


Ibn Saud: 


QUOTE In reply to your letter of November 23, 1944, 


I have been asked to say that the Department of State 


appreciates the request for an expression of its views re- 


garding the proposal to make available the services of 


Zahid Hussain, an Indian Sunni Moslem, as a financial 


adviser to king Ibn Saud. 


It is fully understood that nothing in the nature of 


a. financial mission is contemplated and that it is proposed 


that Zahid Hussain serve as an official of king Ibn Saud, 









of possible circumstances. 


to Saudi Arabia my government has been employing merely 


- -Yather than of the British Government. In previous re- 


’ ferences to a INNHRQUOLE financial mission END INNERQUOT! 


4 

: : 2 for sake of convenience a generic term applicable to 

m proposals for furnishing the hing with financial | 
8 advisers of American or British nationality under a variety 


In this connection it may be 
recalled that, in tire’ Hmbassy's letter of July 7, 1944, to 


ir Maurice Peterson, it was stated that the Department had 
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in mind particularly the request for a financial adviser 

reported to have been made last March by King Ibn Saud. 

The views expressed in that letter were intended, therefore, 

to apply to such a ropoeg) as the one to make Zahid Hussain 

fab fmt ) ref as his own official paid by him, 
theh ' big e continues to entertain the 


views expressed in that letter, It therefore is gratified 





that the British Government is prepared to agree not to 
proceed any further with the proposal, 


Sent to London, repeated to Jidda, 


Code Room: Z 
Please repeat to Jidda as Department's Prt ie a 


Sy 
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